
Plans on how to roll out a fairer tax system for UK 
farmers in order to help boost their productivity, have 
been published as part of the Budget in the consultation 
Income Tax: Extension of averaging period for farmers.

Farmers, agricultural financial advisers and farming 
organisations are being called on to make their views 

known on how best to implement new tax averaging 
plans for the industry. The new system will come into 
force from April 2016 and see tax averaging extended 
from two to five years, helping farmers to better manage 
market volatility.

Environment Secretary Elizabeth Truss said: “Food and 

farming are cornerstones for our economy, contributing 
more than £100 billion a year. Our plans around tax 
averaging will help our farmers better plan for the future 
and invest to further improve their competitiveness. We 
know it is important the tax system reflects the market 
realities that farmers face. Extended tax averaging will 
be particularly helpful for our world-leading dairy industry 
where we have seen recent global price volatility.”

The consultation sets out two options. 

Option ‘A’ is based on the rules for the current two-
year system with changes to deliver the extension to 
a five-year averaging period. The current ‘volatility test’ 
would be retained (that is, farmers may only qualify for 
averaging if the difference between profits in a good year 
and a bad year is at least 70%). Farmers could decide 
each year if tax averaging would be beneficial to them.

Option ‘B’ would significantly reduce the current 
qualifying conditions and provide automatic averaging 
for a fixed period of five years. There would be no 
requirement for an annual claim, but farmers would 
need to opt in for a full five years. There would be no 
volatility test.

Farmers to have a say on extending tax averaging
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Developers have submitted an application to build a 
450-home development on farmland close to a small 
village on the outskirts of Gainsborough.

An outline application seeking initial consent to build 
the estate on a greenfield site has been submitted to 
West Lindsey District Council planners.

Lea Lincs Properties have instructed Nottingham-
based Grace Machin Planning and Property to draw 
up documents for land currently used for agriculture 
to be used for around 450 new homes. 

Welch Landscape Design of Grantham Street in 
Lincoln has prepared an environmental impact report. 

It says: “The site is currently arable land and is mainly 
bounded by woodland. It is within an area of great 
landscape value and is defined as requiring higher 
priority to be given to preserving distinctive landscape 
features, character or amenity value. It is classed as 
grade three agricultural land, suggesting it is of good 
or moderate quality.”

Agricultural land could be lost near Gainsborough
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The Soil Association has called for the removal of 
subsidies for all anaerobic digesters (AD) fuelled by 
maize, describing the policy as a ‘national scandal’.
 
In a new report on maize, the association blames 
the crop for environmental damage to soils and 
water, and a ‘rapid change in land use across the 
UK seeing rents rocket to unsustainable levels for 
thousands of farmers’.
 
Part of the association’s national soils campaign, 
the report claims the crop could threaten the future 
of farming and food security in the UK. Yet in 
some cases, the taxpayer effectively pays twice for 
growing it; once through the Basic Payment Scheme 
(amounting to £33 million in 2015), and again for AD 
plants via the Feed-in Tariff and the Renewable Heat 

Incentive subsidies. This is another £50 million a year, 
according to the association. It is calling for:

• The removal of all subsidies available for AD 
digesters fuelled in whole or partly by maize

• The removal of maize as a qualifying crop under the 
BPS greening requirements

• The EU to remove the BPS for fields growing maize 
for AD

• The introduction of strict measures for management 
of maize crops under cross-compliance

Soil Association policy director Peter Melchett said this 
would “remove the double subsidy, reduce the pressure 
on farm rents and encourage farmers who grow maize 
for silage to minimise soil losses. Maize crops damage 
soils and fresh water. Many farmers are being paid to 

cause significant harm to the vital resources we rely on 
for survival – this is a national scandal.”
 
The Government’s AD Strategy, published in 2012, 
does not explicitly ban the use of maize but is focused 
on the use of waste feedstocks such as manures, 
slurries, sewage sludge and waste food, rather than 
purpose-grown crops such as maize.
 
Government has worked with stakeholders on a 
voluntary code of practice for AD operators using 
purpose-grown crops, with the aim of avoiding or 
mitigating the risks.
 
The Feed-in Tariff (FIT) scheme will be reviewed this 
year, opening up the possibility of a further push to 
discourage the use of maize in AD plants. 

Maize management is ‘a national scandal’ 

A new APP to help farmers and advisers prevent key 
pesticides entering raw water supplies – and avoid 
further restrictions being placed on products – has 
been launched by Adama. 

As part of the company’s WaterAware initiative, the 
app spatially assimilates soil type and the associated 
soil moisture deficit information along with weather 
forecasts to provide farmers with a simple ‘yes/no’ 
guide for the timing of spray and pellet applications 
and the potential risk to surface water.

“WaterAware helps farmers to identify the potential 
risk from applying a product on a particular day, given 
their on-farm conditions, in order to minimise the risk 
of pesticides entering surface water supplies,” says 
Dr. Paul Fogg, Senior Crop Team Leader at Adama. 

“UK agriculture has lost over 70% of the active 
substances at its disposal since the early 1990s,” 
says Ali Bosher, Marketing Manager at Adama. “This, 
combined with the increasing technical challenges 
posed by resistance, increased EU legislation and the 

lack of new modes of action, means that we need to 
do all that we can to protect the remaining actives at 
our disposal.”

Jacky Atkinson from the Drinking Water Inspectorate 
notes that efforts to date, whilst achieving some 
success, still need to be improved upon. “A raft 
of measures have been put in place and have 
demonstrated some really promising results in some 
areas. However, for metaldehyde specifically, the next 
two year period is critical and by 2018 companies 
must assess whether they need to do something 
more robust over and above existing guidelines.” 

Dr Fogg added: “It is clear that efforts to date have 
been insufficient to mitigate many of the non-target, 
water related impacts. The increasing trend of raw 
water exceedances for oilseed rape herbicides such as 
metazachlor, carbetamide, propyzamide and quinmerac 
– along with the slug control metaldehyde – need to be 
reversed. At present, around 40% of the 485 surface 
water drinking water protected areas in England and 
Wales are at risk of failing to meet WFD objectives.” 

In developing ‘WaterAware’ Adama hope to help 
avoid the need for additional regulatory measures. 

App keeps farmers WaterAware

Please note that our telephone numbers have changed. We are now available on the following geographic numbers:

Please note that our existing 0845 numbers will shortly be decommissioned. Meanwhile, if you do use them, the cost will be 2p per minute plus your phone 
company’s access charge. Direct dial numbers for individual members of our team remain unchanged.

Important telephone number changes 

Lincoln office:  01522 815100 Market Rasen office:  01673 842205 The Fax number for both offices is: 01522 815101

An expert committee on pesticides has been told to 
postpone publication of minutes after refusing to back 
farmers’ request to use banned neonicotinoids on oil 
seed rape. 

The government has apparently gagged its own 

pesticide advisers after they refused to back an 
application by the National Farmers Union to lift a ban 
on bee-harming chemicals. 

Neonicotinoids were banned in the EU in 2013 and 
substantial scientific evidence indicates that the 

nerve agents cause serious harm to bees, whose 
pollination is vital for many crops. The National 
Farmers Union says oil seed rape is becoming 
impossible to grow without the pesticides and 
applied for an emergency lifting of the ban on two 
neonicotinoids.

Neonicotinoids debate on oil seed rape 


