
A new survey has revealed that the number 
of family businesses being passed to the third 
generation has fallen.

According to the “Second Generation Family 
SMEs in the UK” report, compiled by Barclays and 
Cebr, the number of businesses handed down to 

the next generation has decreased by 136,000 
since 2007.

Around 570,000 businesses in the UK are under 
family ownership for one generation or more. Seven 
in ten of these have been in control of a family for 
two generations, however only 29% have made it 
through to the third generation and beyond.

The report did reveal however that there is still 
an appetite for family businesses in the UK, with 
the survey of more than 2,000 adults finding that 
one in three people would start a business with a 
relative, rising to 40% of 18-34 year olds. 

The most popular business partners proved to be 
siblings with 27% of the vote, followed by father 
with 9% and mother with 7%.

More alarmingly the survey revealed that while 
61% would want to pass the family business 
onto a younger generation, 23% of over 55’s fear 
that the younger generation would not want to 
inherit it.

Rebecca McNeil, Barclays’ director of business 
lending and enterprise, said: “By 2018, these 
businesses will contribute over £120 billion to 
the UK economy so it’s important that they are 
supported.”

At Nicholsons, our business planning experts 
can review your business exit and succession 
planning strategies to help you pass your family 
business to the right person upon retirement. For 
more information, please contact us.

Family businesses not being passed to third generation

Welcome to Focus On… our special quarterly bulletin looking at issues relevant to particular sectors and topics of interest. 

In July’s Focus On… Rural, we look at Defra’s plans to implement greening rules under the Common Agricultural Policy (CAP) next year 
and we consider the news of a reduction in the number of family businesses (including rural ones) that are being passed on to the next 
generation. Elsewhere, we note that tractor registrations in the first half of 2014 have risen in comparison with the same period in 2013 
and we mention Defra’s £400 million food procurement plan to encourage public sector organisations to adopt a ‘buy British’ philosophy.

If you would like to discuss any aspect of our specialist accountancy and business advisory services for farmers and rural businesses,  
please contact Richard Grayson, Managing Partner at Nicholsons, at richard.grayson@nicholsonsca.co.uk or phone 0845 27 66 555.
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New tractor registrations in the UK in the first six 
months of 2014 have shown a significant increase 
on the same period last year.

Figures from the Agricultural Engineers Association 
revealed that there were 1,144 new registrations of 
vehicles over 50hp in June, 1.4% up on the same 
month in 2013.

But with registrations for the half year totalling 6,942, 
overall registrations were up by 4% on the same 
period in 2013.

This growth reverses a downward trend in 2013, 
where there were 12,498 registrations, down 
10.4% on the 2012 level and the lowest figure 
since 2005.

UK tractor registrations can be seen as a positive 
indicator of the strength of the market for agricultural 

equipment, with the upward trend in these figures 
a welcome and positive sign that farmers are 
beginning to invest.

The higher level of Annual Investment Allowances 
may be encouraging investment too. The AIA – 
under which expenditure on plant and machinery 
qualifies for 100% tax relief – was originally 
increased from £25,000 to £250,000, with effect 
from 1 January 2013 to the end of 2014. In the 
March 2014 Budget, Chancellor George Osborne 
increased AIA again, doubling it to £500,000 for all 
qualifying investment made on or after 1 April 2014 
until 31 December 2015.

Agricultural and rural businesses wishing to 
maximise the value of the higher level of AIA should 
be aware that where accounting periods straddle the 
date of changes to limits, there are some complex 
transitional rules in place.

Businesses must plan carefully to optimise the 
available tax relief and professionals such as 
Nicholsons can provide expert advice on how the 
increased allowance could benefit your business. 
For more information, please contact us.

Tractor registrations bouncing back

The Government has announced details of how 
Defra will implement greening rules under next year’s 
Common Agricultural Policy (CAP).

Arable farmers in England will have the choice of five 
options to comply with the Ecological Focus Area 
(EFA) requirement under the reformed CAP.

According to the greening rules announced by 
previous Defra Secretary Owen Paterson, farmers with 
more than 15 hectares of arable land will be required to 
designate 5% of their arable areas as EFAs.

In England they will be able to select from the 
following to meet this requirement:

• Land lying fallow
• Buffer strips
• Catch and cover crops used to manage soil 

fertility and quality

• Nitrogen fixing crops such as legumes
• Hedgerows

Other options available included wider landscape 
features and various forestry options, however  
Mr Paterson said that after problems following the 
previous reform, he did not want to add any extra 
complexity to the system.

He said: “The EFA rules are the most complex 
single aspect of the new CAP given the associated 
verification, control and mapping requirements.

“We must learn the lessons from the past. We know 
from previous experience about the difficulties which 
can arise from introducing new CAP measures and 
systems, particularly those reliant upon mapping.

“I do not want to jeopardise the successful delivery 
of the Basic Payment Scheme for all our farmers.”

Failure to implement greening measures could see 
farmers lose up to 30% of their Basic Payment 
Scheme payment.

The greening rules cover three areas:

• Crop diversification

• Ecological Focus Areas

• Measures to maintain permanent grassland.

Mr Paterson also announced that the vast majority 
of Entry Level Stewardship agreement holders will 
not face reduced payments to account for double 
funding with greening.

This reflects a long-term commitment to ensuring 
farmers in agri-environment schemes should 
not be disadvantaged by greening where the 
measures overlap.

Defra reveals CAP greening details

The Prime Minister and newly-appointed Defra 
Secretary Liz Truss have launched a “Plan for 
Public Procurement” to force public sector 
organisations to adopt a “buy British” philosophy.

From 2017, schools, hospitals and other public 
sector organisations will be forced to apply a 
string of tough new buying standards and source 
sustainable, local and fresh food.

The idea is to bring back hundreds of millions of 
pounds lost in imported produce back into the 

UK economy. The public sector’s annual food 
and drink bill is £1.2 billion, but every year £600 
million of that is spent on imported produce. The 
Government say the new plan will help create 
around £400 million of new business for British 
farmers, small businesses and rural economies.

Mr Cameron said: “Our long-term economic plan 
is all about backing the do-ers and the hard-
workers – and no one does more or works as hard 
in Britain today than our farmers. By opening up 
these contracts, we can help them create more 

jobs, invest in their businesses and make sure 
people in our country have a healthier lifestyle. 
It’s a triple win and will mean a brighter future for 
our country.”

Ms Truss said: “This move will mean that food 
served in canteens across the public sector 
can be more local, seasonal and tastier. It will 
help grow Britain’s first-class food and drink 
industry. This is a huge boost to British farmers 
and producers and for students, patients and 
employees who want to enjoy fantastic food.”

Defra launches £400 million food procurement plan


